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League Supports Legislation to Address Remote Sales Tax Collections 

 
Tomorrow, February 8, the Senate Assessment and Taxation Committee will hold a hearing on SB 111, a 
bill which would address the collection of compensating use tax which is a tax equivalent to sales tax 
applied to purchases made remotely and not paid at the time of purchase. Most commonly, internet, mail-
order or phone order purchases via a company without a physical presence in Kansas are transactions for 
which compensating use tax is due.  
 
The League strongly supports Legislation to “level the playing field” for Kansas brick-and-mortar 
businesses who are currently at a 7-10% price disadvantage, depending on location.   This is not a new tax, 
but rather a new way to make Kansas residents aware of taxes already due to the state, cities and counties.   
Current law in Kansas requires Kansans to report unpaid compensating use tax on line 19 of their K-40 
tax forms; however, this is often not reported because consumers or businesses are unaware of the law.  SB 
111 would require out-of-state retailers, who do not collect Kansas sales or compensating use tax, to 
furnish a notice to a Kansas purchaser and the Kansas Department of Revenue if goods are purchased in a 
total amount exceeding $500 annually. This would be required of retailers with sales over $100,000 
purchased in Kansas. The report would provide the Kansas purchaser a dollar amount to report on their 
K-40 tax forms, theoretically increasing compliance.   
 
The impact of this loss of sales tax revenue is clearly evident in our state.  Remote sales are projected to 
continue to increase while brick-and-mortar sales continue to decline. The League estimates the fiscal 
impact of SB 111 could increase annual local-option sales and compensating use tax revenue for cities in 
Kansas by approximately $45 to $65 million if compliance on use tax rose significantly.  In the past 10 
years, conservative data estimates show Kansas cities have lost $369.2 million in remote sales tax revenue.  
 
With the continued increase of remote sales and vastly improved technology, collecting these taxes can be 
done efficiently and fairly through accurate reporting.  SB 111 is similar to legislation in Colorado which 
was passed in 2010 and was litigated (DMA v. Brohl) until the U.S. Supreme Court, in December 2016, 
declined to hear an appeal from the U.S. 10th Circuit Court of Appeals upholding the law. It is time to 
update the laws and make the collection of sales and compensating use tax equitable.  
 
This item is a high priority for the League and is included as an Action Agenda item in the 2017 Statement 
of Municipal Policy.  The League believes that the inability of governments to collect local option sales or 
compensating use tax on remote sales continues to erode a viable and fair revenue source. The League 

mailto:mgilliland@lkm.org
https://c.ymcdn.com/sites/lkm.site-ym.com/resource/resmgr/publications/WEB_2017-municipal-policy-up.pdf
https://c.ymcdn.com/sites/lkm.site-ym.com/resource/resmgr/publications/WEB_2017-municipal-policy-up.pdf


supports state legislation establishing a program to help the state collect state and local sales and 
compensating use taxes due from in-state purchasers. Remitted taxes should be distributed using existing 
methods/formulas for the state and local governments. 
 
The League encourages the Senate Assessment and Taxation Committee to support SB 111 and 
recommend the bill favorably to the full Senate for debate. The League also wishes to thank Sen. Jim 
Denning (Overland Park) for his leadership on this legislation.  The hearing will be held at 9:30 a.m. in 
room 548-S and will have a live audio stream.   
 
Established by municipal officials in 1910, the League of Kansas Municipalities is a voluntary, nonpartisan 
organization of over 590 Kansas cities. The League works for its member cities through advocacy, legal 
advice, education and other services.  Follow the League of Kansas Municipalities on social media, find us 
online on Facebook or Twitter (@LeagueKSMunis).  
 
_____________________  
 
Additional Information:  
 
There is no question e-commerce is growing. 
Thanksgiving weekend data from 2014 to 
2016 shows astronomical increases:  
 

• On Thanksgiving Day, e-commerce 
sales increased from $1.38 billion to 
$1.93 billion;  

• Black Friday e-commerce sales 
increased $2.40 billion to $3.34 
billion; and  

• Cyber Monday e-commerce sales 
increased from $2.65 billion to $3.5 
billion.  

 
 
This is an overall increase of $2.2 billion in just over three days where sales or compensating use tax may 
not have been collected.   
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